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✓ US equities rallied as investors continued to be optimistic as they

awaited the final approval of additional stimulus packages in the US.
Sentiment was also buoyed by upbeat earnings release, falling
COVID-19 cases, and increasing vaccine distribution. The DJIA
closed at 31,458 (+1.00% WoW), while the S&P 500 closed at
3,934.83 (+1.23% WoW).

✓ Asian equities rose ahead of the Lunar New Year Holiday on the
back of positive corporate earnings, developments on the vaccine
rollout, and hopes for the $1.9 trillion economic stimulus package in
the US. Central banks have also maintained their accommodative
monetary policy stance to support their respective economies. The
MSCI APxJ closed at 733.45 (+2.27% WoW).

✓ European equities rose, tracing the rally in the US market. Positive
sentiment was also driven by the ramping up of vaccine distribution in
Europe. The MSCI Europe closed at 137.03 (+1.13% WoW).

Global equities, global yields, and global oil prices rose on the back of the overall risk-on sentiment.
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✓ US Treasury yields rose amid optimism coming from Treasury Secretary Janet Yellen’s 
remark that the US could have full employment by 2022 if President Biden’s stimulus plan 
will be passed. Upbeat economic data releases including the manufacturing PMI and US 
jobless claims also lifted market sentiment. On average, yields went up 2.37 bps, with the 
10Y closing at 1.2082% (+4.47 bps WoW).

✓ German bund yields rose on optimism in the global markets as vaccine distributions 
continued and as the US fiscal boost inches closer to approval. The 10Y yield closed at -
0.43% (+2.00 bps WoW). 

✓ Japanese bond yields went up amid positive sentiment over developments on the 
vaccine rollout globally and hopes for the economic stimulus package in the US. On 
average, yields rose 0.27 bps WoW with the 10Y closing at 0.064% (+1.00 bps WoW).

✓ Key events that transpired during the week:

✓ The Markit US Manufacturing PMI rose to 59.2 in January from 59.1 last December 2020. 
Markit US Composite and Services PMI in January improved to 58.7 and 58.3 from 58.0 
and 57.5 in December, respectively.

✓ The US initial jobless claims fell by 19K to 793k for the week ended Feb. 6. Likewise, the 
unemployment rate fell to 6.5% in January from 6.7% reported last December 2020.

✓ Global oil prices gained amid expectations of stronger economic activity in
2H2021, optimism on the vaccine rollout globally, and an unchanged output
policy by the OPEC+. Moreover, crude stockpiles in the US stood at their
lowest level in almost a year. Brent oil closed at $62.43 per barrel (+5.21%
WoW), while WTI crude closed at $59.47 per barrel (+4.61% WoW).
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✓ Local fixed income yields were mixed but rose overall as inflation surprised to the
upside and as the BSP kept policy rates steady. Inflation in January rose to 4.2% YoY
and was driven by meat prices. Meat prices are seen to decline following the recent
price ceilings imposed by President Duterte. The BSP also chose to keep its policy rate
steady and revised its inflation forecast for 2021 to 4% from 3.2%. On average, yields
rose by 1.64 bps WoW.

✓ Key events that happened during the week:
✓ Data from the Philippine Statistics Authority showed that headline inflation rose to a

2-year high of 4.2% in January. This was faster than the 3.5% posted in December 2020
and the 2.9% recorded in the same month last year. The increase in inflation may be
attributed to higher food prices and transport costs.

✓ Preliminary data from the Bangko Sentral ng Pilipinas showed that the gross
nonperforming loan (NPL) ratio fell from 3.8% in November to 3.6% in December.
However, this was still higher than the 2.0% posted in the same month in 2019 amid the
COVID-19 pandemic. NPLs rose to Php391.7 billion end-December 2020 from
Php224.1 billion end-2019.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained on fiscal stimulus hopes and PSEi rebalancing. Local fixed income yields rose and the Philippine peso slightly
strengthened as the BSP kept its policy rate steady.
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✓ The Philippine peso slightly strengthened as the BSP kept its
policy rate steady. The USD/PHP pair ended at 48.045. (-0.05%
WoW).

✓ The Euro strengthened on dollar weakness (from benign inflation
and increasing expectations of additional fiscal boost) and on
optimism over the ramping up of vaccine distribution in Europe. The
EUR/USD pair closed at 1.2120 (+0.61 % WoW).

✓ Local equities gained on fiscal stimulus hopes and on the PSEi rebalancing.
Congress proposed a Bayanihan 3 bill worth Php420 billion, with Cong.
Quimbo urging President Duterte to certify the bill as urgent. Last week, new
index weights of companies in the PSEi were also announced. AGI and SM
received an increase in weight, while SECB saw a decrease. The PSEi closed
at 6,991.01 (+1.26% WoW).

✓ Gains were led by Alliance Global Group Inc. (PSE Ticker: AGI +9.00% WoW),
DMCI Holdings, Inc (DMCI; +2.83%), and SM Investments, Corp (SM;
+2.79%). Universal Robina, Corp. (URC; -5.46%), Megaworld Corp. (MEG; -
4.76%), and Aboitiz Equity Ventures, Inc. (AEV; -3.68%) were the laggards of
the week.

✓ Key events that transpired during the week:
✓ SM Prime Holdings, Inc. (PSE Ticker: SMPH), will launch Php10 billion in

retail bonds. This makes it the first bond listing in 2021. The company will
issue 2-year and 4-year bonds with interest rates of 2.4565% and 3.8547%
respectively. The aggregate principal amount will be Php5 billion, with an
oversubscription option of Php5 billion.

✓ Globe Telecom, Inc. (PSE Ticker: GLO) posted full-year 2020 core earnings
of Php19.5 billion, a 13.04% YoY contraction. The decline in revenues resulted
from the negative impact of the pandemic on the company's businesses
except for home broadband. Broadband revenues rose by 23.23% to Php26.8
billion from Php21.8 billion while mobile revenues went down by 7.08% to
Php103.1 billion from Php111.0 billion. In the company’s briefing, management
said it expects revenues to increase by low to mid single-digit in 2021
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